L t :
[} i j ?

3 lquestian

T "N .

VENTURE CAPITAL FUND FOR
SCHEDULED TRIBES

Ministry of Tribal Aftairs
Government of India



BRIEF GUIDELINES OF
VENTURE CAPITAL FUNDS FOR SCHEDULED TRIBES (VCF-ST)

Basic Eligibility Criteria (For VCF-ST)

e Applicant should belong to Scheduled Tribes Community and has the Documentary
proof.

e The projects/units being set up in manufacturing, services and allied sector, including
start-ups and /or units being incubated in the technology business incubator (for
Incubation Funding).

e Companies having 51% shareholding by Scheduled Tribes (ST) entrepreneurs with
management control OR; a new Company which is a successor entity of an
establishment incorporated under any law in force with sound business model.

E I igibi I ity Criteriq (Other than Incubations funding / Technology Oriented innovative Project)

e For financial assistance up to Rs. 50 lakh: Companies having 51% shareholding by
Scheduled Tribes (ST) entrepreneurs for the past 6 months with management control
OR; a new Company which is a successor entity of an establishment incorporated
under any law in force with sound business model which has lbeen in operation for
over 6 months, and the predecessor entity had at least 51% shareholding of the
Scheduled Tribes (ST) entrepreneurs with management control.

e For financial assistance above Rs. 50 lakh: Companies having at least 51%
shareholding by Scheduled Tribes (ST) entrepreneurs for the past 12 months with
management control OR; a new Company which is a successor entity of an
establishment incorporated under any law in force with sound business model which
has been in operation for over 12 months, and the predecessor entity had at least 51%
shareholding of the Scheduled Tribes (ST) entrepreneurs with mManagement control.

Eligibility Criteriq (Incubation Funding / Technology Oriented innovative Project)

A. Innovative ideas selected by Technology Business Incubators (TBIs) for
incubation funding to cover the cost of carrying out innovation project subject to
a ceiling of Rs. 10 lakhs on an average per year for a period of three years
aggregating Rs.30 Lakh subject to satisfactory progress. Or

B. New Companies having at least 51% shareholding by first time Scheduled Tribes
entrepreneurs who have been working in  technology oriented innovative
projects:
I. with the support of incubation centers at IITs, NITs, Premier Business Schools,
Universities, Institutions, Medical Colleges, NSTEDB under Department of
Science & Technology (DST) or supported by corporates, with good potential
of commercialization and project is at implementation stage; and / or;



ii. without the support of Incubation centers but are having patent/ copyrights
with good potential of commercialization and project is at implementation
stage.

iii. Projects sanctioned by Departments/Ministries of Government of India after
due appraisal.

S.N Indicators Details

Rs. 10 Lakhs to Rs.5 Crore.(subject to VCF-ST assistance not

Financial
more than two times of the networth of the company)

Assistance.

Incubation Max. Rs.10 Lakh per year for a period for 3 (Three) years
Funding aggregating Rs.30 Lakh.

e Up to 10 years including moratorium period in case of
Tenure of debentures.

financial e In case of equity, decision for exit would be taken on case-
assistance to-case basis with maximum tenure up to 10 years.

Moratorium Maximum of 36 months from the date of first disbursement in
olaNelgislellole| M COse Of debentures.

].Compulsorily Convertible Debentures (CCDs), Optionally
Nature of Convertible  Debentures (OCDs), Non-  Convertible
Financial Debentures (NCDs), etc.

Assistance 2.Shores)including CCPS/OCPS (maximum up to 25% of the
corpus).

e The applicant shall be funded maximum upto 75% of the
project cost and the balance 25% of the project cost will be
funded by the promoters or through Government sulbsidy or
through bank loans;

Funding e In cases where any other source of funding is

Pattern sought/available, the promoters will have to contribute at

least 15% of the project cost.

In no case would the assistance from VCF-ST exceed Rs.5.00 crore

and in the case of Incubation Funding / Technology Oriented

innovative Project, exceed Rs.30 lakhs (annually not more than Rs.

10 lakhs for a period of 3 years.

ofeli[elelsNNeI-Ml ¢ FOr Debenture/Convertible Instruments - 4% p.a. (For
(equivalent to women/disabled ST entrepreneurs 3.75% p.a.)

rate e For Equity investment, return at the time of exit by way of
of interest) buyback/ strategic investment/IPO shall be 4% p.a. or as per
the valuation whichever is higher.




e Exit through payments out of operations, buyback/

Exit redemptions by  promoters/ companies,  strategic
8. Mechanism investments, listing on stock exchanges or any other exit
process.

The following Securities shall be taken:

e The assets of the project being funded/assisted under the
scheme shall be charged for security.

e Pari-pasu charge on assets with the Banks/Fls in case of the
companies applying for loan with banks/ Fls on case-to-
case basis.

e Pledge of Shares held by promoters and forming at least 26%

g, Security stake and up to 51% of the Issued and Poiq—up copitol. .

e Post-dated Cheques (PDCs)/ Electronic Clearing Service
(ECS) and promissory notes.

e Personal guarantees of the promoters along with buyback
agreement.

e In case no mortgage in the form of project land is available,
the borrower may arrange collateral securities.

e For Incubation funding pledge of shares held by the ST
Promoter(s) in the Company.

For more details please contact
Investment Manager
N/

N\
¥

IFCI VENTURE

IFCI VENTURE CAPITAL FUNDS LIMITED
IFCI Tower, 16th Floor, 61, Nehru Place, New Delhi-110019
Phone No: 011 -4173 2570/ 2590 / 2516

EMAIL: VCFST@IFCIVENTURE.COM
WEBSITE: WWW.VCFST.IN

Disclaimer: This handout is solely for the purposes of information and does not form a part of any acceptance and sanction of

proposals under the fund. IFCI Venture does not warrant completeness or accuracy of information presented herein. The information in
the handout is believed to be reliable and has been presented in good faith without any legal obligation to any party. IFCI Venture will
not incur or own any legal liability or responsibility arising from the use of information in this note. Opinion, estimates, and targets are
subject to change.
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SR SRR B forg FeR Dlice B (ARNTH—THA) B VRt

feenfaqwr

IS Argdar aFcs (dRiite—gadl @ ferg)

o JTAEH JIYFAT TSN TS | FafOd g1 A1y iR S¥S YT XAl YATOT EIA1 AR |

o fafdior, Qa7 R Fag a9 § wfud &) o7 81 IRATTAC /shisar, 9 were—rg 3fv /a1
HIre] adrd Sagdcy (SFYE BieT & Q) # Sagde &1 I @1 SHISAT A 3 |

« 9 Bulral # gdgE FEA & W SrgIfHd Suia (TEd)) SuHAl @ 51 ufava e
g, Uh A3 BHUCl Ol 3T JIArd dAled & A1M AN fhdl W S & dgd Era e
g™ @ STRIRGTRY &1 2 |

JIYdr " s (FegdeE i/ yiai e ofvga aar=y uRaisr & sraran)

o T 50 A o B I Feradl & v Usd 6 A8 | Y= 307 & |rel ATfad STairi
(Td)) Saffal gRT 51 gfoerd RS arell Suf~™ai a1, Ud 9 U ol 6 Aol | e FHY
| gRATEd # 9d 2 fedl fl dra & d8d wiud te 9fas™ @ STRIPERI $Hh1s ©, 3%
gdad! gHTs & U yded EFUT & A1 rg™fud Sieefa (TE)) Sl @) oW | $H 51
gfrerd fERIgRI off |

* % 50 G W A A< werdar & fu fUsd 12 @18 9 gdeq M=o & qrer srggfad S
(Tee)) Safial gRT 51 gfaerd RIS arell Uil a1, Uh A5 U=l ol 12 #ad |9 3ffere 99
A gREred § 9d R el drE @ dgd wnfid te afise @ SWIYeER! s@s 8, iR
gdad! SHS @ U gdud fREeT & W@ qgfud SHenta (THe) SufiEl @l v 9 $H 51
gfcrerd fedary ot |

JiTgdr s FagdsE wfEw/gianfre) wftga aar=ty gRaissm)

®) IR GRATSTAT B G HA DI AN Bl HAIR B D oIy 399 BfET & g SaArarsh
9o S=Rdcd (CdIeE) gRT A=Ayl fauRl &1 99+ foar a1 | |aivede Wi & &efi| dF
AT B A & fIg ufey avf a3, 10 IRT B AHT & el Hot FHeATdR . 30 oA AT

) 95 HUAl 7 ugell IR g S & STl gRT &9 9 HH9 51 gfawd ffsRl 8l
S dren e S T4 aRIISTRI H B R B Bl




i) fagms ofiv uteifirel faurT (S1vddl) & d8d Aearsel, uAssel, WifyaR I9=9 T@mdl,
freafaaraal, ¥, AfSea i, YATAcIsSdl d SA9gdeT dE1 & |aAdT | AT
HIYIRe gRT FAYT, ATIATHIHIOT BT TS eTHAT & A1l MR yRIAITAT Braf=aas avo
H B, &R /An

i) STREeE dul @& |EdT & 9T WdfeT AEErRiERer @l gl H9TaAr & Are
U</ HIURISS UK § 3R IRITSAT Srafvaad a1 =R 7 g,

iii) ST Jeaidd @ 918 RA AR & [GURT /JA7edl §RT WHhd IRATSH |

?\i Jbdh fara=or

e .10 ORI ¥ B. 5 BRIS (AAUH—UHAST FBRIAT & AEf, HUAl Bl dcgel
1 BRI & ] T NESIEED ET)

EEPENE arferehd®. 3 (A1) auf @1 afe & forg ufd a9 3. 10 I Gl AATPR 2.
2 wfEw 30 <

fa<hrar o fSITR & AW H IffSReNT= afd |fgd 10 98 do
3 |grgdl &l o AT & AW #H, IIER MdHed &1 Mvg -39 IR R fora
3rqfer SO ST 31fdreds 3rafer 10 a9 g9

qALTT TR fSdeR & AWl H YoM AIIARoT &1 i 4 Aferad 36 418
JferRerT=

1 ol w9 9 uRadqg fedar (WS, ddbfeud w9 I uRad-d
ESIR fedaR @S, IR—uRad=g fSd=R (TAS), o |

S weEmdr @ 2. AT / edivs dAfed IR (wfdsg &1 iferead 25 gfaerd d@) |
g

e JTdTdh I IRIITAT oIFTd &I FfSrpdd 75 ufaerd T fag wifva fear
SITUIT QiR ORIATTAT oIFTd BT A9 25 UfA9d UHIeNl gRT AT ANBNI
gfeasy & aregq A AT b Ko7 b gregq | O wfvg fear s

08 HHAl H 8l BfST &1 Bis W Gid © AV /SUdl B9 W,
BT ded THTER] B IRIATSHT AT BT HH F HH 15 GRIeTd JITerE <A1 ST |
T A § IR W 98dT %, 5.00 HRIe 9 3HfSrd T8 B
BIR STgde WIS /U] I AT aRASTAT & A H, 30
SUd ¥ Sffda &l B8R (3 AT @ 3@ @ oy e 10 g $uY |
RIfers T2l |
EXRINACIE N fSdaR /gRadm  Sysxon & fav — 4  yfowg ufg o
R PTHAGE (\feaT / fawatT gadl S 3.75 ufaerd gfa )
7 o sfHadY faer & foru, Ie® /IoHfas a9 /msdish & #A1egH | 918X

el & A Resl 4 gfoerd ufd ad 8 a1 Jedidd & SR Sl
ff a1fr 2|

§)




oRATAT | 9ER qIdE & A W 9eR Mdd,  dgdd /
THICRT / HUIT g§RT A9, J0HIde a9, efd vaadsl ox e ar

PIs =g arg ufhar|

ferrforRae gfesyferat o sm:

AT & ded 9 9T/ Feradl uTa URATSTAT B FURTT Bl FReT
& oIy geeh foram g |

AHA—SR—HH & AR R dbl /Ty dwemel & U kol & foru
JAMET HIA dlell HUIl & HHA H dai /fa<iia Gremen & g9
FURMGT R JATIUTT Y[ |

JHICR §RT Y@ U NI &1 JfaqfT iR &9 9 &H 26 Ufaed TRIgR)
3R SR TG AT &1 Tg Yoil bl 51 Yfrerd de |

gRe—scs d9d (Uil / soiagiie fFerafar da
(3¥T9) 3R g9+ 9 |

JIgdd FHSIIA b FI1 FHICRI Bl GRHIT TR |

IS aRITSAT 4 & ®U § DIy 996 A A8l ©, dl HoiaR FUNTD
gfyferal @ raReT B AHdT B |

HYAT H THS! YA RT I Y IRRT B gaYdE BisT Uffa &
ferg |

ATZIUHHIRTE da) dfica vsH fafics
ATSUBIISTS CidR, 16dT ddl, 61, 18w wid, s faccil—110019

®i .: 011 - 4173 2570/ 2590 / 2516

ddl: VCEST@IFCIVENTURE.COM
dedrge: WWW.VCEST.IN

ediameor: g8 8'e3ree pad gaar » yatad & fov 8 v we @ aga yearal a1 (et o Wiwla v gt a7 fewar 78T gar 81
JTISTwelsng dav FeT gega wraHe Bt guiar a1 welwar #1 qee? 78 dar 81 ssree 7 I 7% wraerdt favgey gt wrdt 8 s
39 foet o ger @ gfa feet o s aregar » [57 =8 fAvara @ arer yeqa (Far 1a1 81 mEvHeang dav sw A 4 & uF
TITHIT & SYFIT & Gog=T 819 arefl HiE srgAt et ar forFiant T dar/ g, AT iV e aRadT @ refiT 8
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