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BRIEF GUIDELINES OF 
VENTURE CAPITAL FUNDS FOR SCHEDULED TRIBES (VCF-ST)

Basic Eligibility Criteria

The projects/units being set up in manufacturing, services and allied sector, including
start-ups and /or units being incubated in the technology business incubator (for
Incubation Funding).

For financial assistance up to Rs. 50 lakh: Companies having 51% shareholding by
Scheduled Tribes (ST) entrepreneurs for the past 6 months  with management control
OR; a new Company which is a successor entity of an  establishment incorporated
under any law in force with sound business model which has been in operation for
over 6 months, and the predecessor entity had at least 51% shareholding of the
Scheduled Tribes (ST) entrepreneurs with management control.
For financial assistance above Rs. 50 lakh: Companies having at least 51%
shareholding by Scheduled Tribes (ST) entrepreneurs for the past 12 months with
management control OR;  a new Company which is a successor entity of an
establishment incorporated under any law  in force with sound business model which
has been in operation for over 12 months, and the predecessor entity had at least 51%
shareholding of the Scheduled Tribes (ST) entrepreneurs with management control.

A. Innovative  ideas  selected  by Technology Business Incubators (TBIs) for
incubation funding to  cover the cost of carrying out innovation project subject to
a ceiling of Rs. 10 lakhs on an  average per year for a period of three years
aggregating Rs.30 Lakh subject to satisfactory progress. Or
B. New Companies having at least 51% shareholding by first time Scheduled Tribes
entrepreneurs who have been working in  technology  oriented innovative
projects:

Applicant should belong to Scheduled Tribes Community and has the  Documentary
proof.

Companies having 51% shareholding by Scheduled Tribes (ST) entrepreneurs with
management control OR; a new Company which is a successor entity of an  
establishment incorporated under any law in force with sound business model.

Eligibility Criteria (Other than Incubations funding / Technology Oriented innovative Project) 

(For VCF-ST) 

i. with the support of incubation centers at IlTs, NITs, Premier Business Schools,
Universities, Institutions, Medical Colleges, NSTEDB under Department of
Science & Technology (DST) or supported by  corporates,  with good potential
of commercialization  and  project  is at implementation stage; and / or;

Eligibility Criteria (Incubation Funding / Technology Oriented innovative Project) 



S.N Indicators Details

1 Financial
Assistance.

Rs. 10 Lakhs to Rs.5 Crore.(subject to VCF-ST assistance not
more than two times of the networth of the company)

2
Incubation
Funding

Max. Rs.10 Lakh per year for a period for 3 (Three) years
aggregating Rs.30 Lakh.

3
Tenure of
financial 
assistance

Up to 10 years including moratorium period in case of
debentures. 
In case of equity, decision for exit would be taken on case-
to-case basis with maximum tenure up to 10 years.

4
Moratorium
on principal

Maximum of 36 months from the date of first disbursement in
case of debentures.

5
Nature of
Financial
Assistance

Compulsorily Convertible Debentures (CCDs), Optionally
Convertible Debentures (OCDs), Non- Convertible
Debentures (NCDs), etc.

1.

Shares including CCPS/OCPS (maximum up to 25% of the
corpus).

2.

6
Funding
Pattern 

The applicant shall be funded maximum upto 75% of the
project cost and the balance 25% of the project cost will be
funded by the promoters or through Government subsidy or
through bank loans;
In cases where any other source of funding is
sought/available, the promoters will have to contribute at
least 15% of the project cost.

In no case would the assistance from VCF-ST exceed Rs.5.00 crore
and in the case of Incubation Funding / Technology Oriented
innovative Project, exceed Rs.30 lakhs (annually not more than Rs.
10 lakhs for a period of 3 years.

7

Coupon Rate 
(equivalent to
rate 
of interest)

For Debenture/Convertible Instruments - 4% p.a. (For
women/disabled ST entrepreneurs 3.75% p.a.)
For Equity investment, return at the time of exit by way of
buyback/ strategic investment/IPO shall be 4% p.a. or as per
the valuation whichever is higher.

Requisite Documents:

iii. Projects sanctioned by Departments/Ministries of Government of India after
due appraisal.

ii. without the support of Incubation centers but are having patent/ copyrights
with good potential of commercialization and project is at implementation
stage.



IFCI VENTURE CAPITAL FUNDS LIMITED
IFCI Tower, 16th Floor, 61, Nehru Place, New Delhi-110019

Phone No:  011 - 4173 2570 / 2590 / 2516

EMAIL: VCFST@IFCIVENTURE.COM  
WEBSITE: WWW.VCFST.IN

Disclaimer: This handout is solely for the purposes of information and does not form a part of any acceptance and sanction of
proposals under the fund. IFCI Venture does not warrant completeness or accuracy of information presented herein. The information in
the handout is believed to be reliable and has been presented in good faith without any legal obligation to any party. IFCI Venture will
not incur or own any legal liability or responsibility arising from the use of information in this note. Opinion, estimates, and targets are
subject to change.

Investment Manager
For more details please contact

8.
Exit
Mechanism

Exit through payments out of operations, buyback/
redemptions by promoters/ companies, strategic
investments, listing on stock exchanges or any other exit
process.

9. Security

The following Securities shall be taken:

The assets of the project being funded/assisted under the
scheme shall be charged for security. 
Pari-pasu charge on assets with the Banks/Fls in case of the
companies applying for loan with banks/ Fls on case-to-
case basis.
Pledge of Shares held by promoters and forming at least 26%
stake and up to 51% of the Issued and Paid-up capital.
Post-dated Cheques (PDCs)/ Electronic Clearing Service
(ECS) and promissory notes.
Personal guarantees of the promoters along with buyback
agreement.
In case no mortgage in the form of project land is available,
the borrower may arrange collateral securities.
For Incubation funding pledge of shares held by the ST
Promoter(s) in the Company.



 

 

 



 

 

 

 

 

 

• vkosnd vuqlwfpr tutkfr leqnk; ls lacafèkr gksuk pkfg, vkSj mlds ikl nLrkosth çek.k gksuk pkfg,A  

 

• fofuekZ.k] lsok vkSj lac) {ks= esa LFkkfir dh tk jgh ifj;kstuk,a@bdkb;ka] ftuesa LVkVZ&vi vkSj@;k 

çkS|ksfxdh O;olk; baD;wcsVj ¼baD;wcs'ku QaÇMx ds fy,½ esa baD;wcsV dh tk jgh bdkb;ka 'kkfey gSaA  

• ftu daifu;ks a esa çcaèku fu;a=.k ds lkFk vuqlwfpr tutkfr ¼,lVh½ m|fe;ks a dh 51 izfr'kr fgLlsnkjh 

gS( ,d uÃ daiuh tks vPNs O;olk; e‚My ds lkFk ykxw fdlh Hkh dkuwu ds rgr fuxfer fdlh 

çfr"Bku dh mÙkjkfèkdkjh bdkÃ gSA 

 

•   #- 50 yk[k rd dh foÙkh; lgk;rk ds fy, fiNys 6 ekg ls çcaèku fu;a=.k ds lkFk vuqlwfpr tutkfr 

¼,lVh½ m|fe;ks a }kjk 51 izfr'kr fgLlsnkjh okyh daifu;ka ;k( ,d uÃ daiuh tks 6 eghus ls vfèkd le; 

ls ifjpkyu esa py jgs fdlh Hkh dkuwu ds rgr LFkkfir ,d çfr"Bku dh mÙkjkfèkdkjh bdkÃ gS] vkSj 

iwoZorÊ bdkÃ ds ikl izca/ku fu;a=.k ds lkFk vuqlwfpr tutkfr ¼,lVh½ m|fe;ks a dh de ls de 51 

izfr'kr fgLlsnkjh FkhA 

•  #- 50 yk[k ls vf/kd foÙkh; lgk;rk ds fy, fiNys 12 ekg ls çcaèku fu;a=.k ds lkFk vuqlwfpr tutkfr 

¼,lVh½ m|fe;ksa }kjk 51 izfr'kr fgLlsnkjh okyh daifu;ka ;k( ,d uÃ daiuh tks 12 eghus ls vfèkd le; 

ls ifjpkyu esa py jgs fdlh Hkh dkuwu ds rgr LFkkfir ,d çfr"Bku dh mÙkjkfèkdkjh bdkÃ gS] vkSj 

iwoZorÊ bdkÃ ds ikl izca/ku fu;a=.k ds lkFk vuqlwfpr tutkfr ¼,lVh½ m|fe;ksa dh de ls de 51 

izfr'kr fgLlsnkjh FkhA  

d½ uokpkj ifj;kstuk dks iwjk djus dh ykxr dks doj djus ds fy, bUD;wcs'ku QaÇMx ds fy, VsDuksy‚th 

fctusl bUD;wcsVlZ ¼VhchvkÃ½ }kjk uoksUes"kh fopkjks a dk p;u fd;k x;kA larks"ktud çxfr ds vèkhu rhu 

lky dh vofèk ds fy, çfr o"kZ vkSlru #- 10 yk[k dh lhek ds v/khu dqy feykdj #- 30 yk[k ;k 

 

[k½ uÃ daifu;k¡ ftuesa igyh ckj vuqlwfpr tutkfr ds m|fe;ksa }kjk de ls de 51 izfr'kr  fgLlsnkjh gks 

tks çkS|ksfxdh mUeq[k uohu ifj;kstukvksa esa dke dj jgs gksa% 

 

 



 

 

i) foKku vk Sj çk S|k sfxdh foHkkx ¼Mh,lVh½ ds rgr vkÃvkbZVh] ,uvkÃVh] çhfe;j fctusl Ldwyk s a ] 

fo'ofo|ky;k s a ] laLFkkuk s a ] e sfMdy d‚ystk s a ] ,u,lVhÃMhch es a buD;wc s'ku ds aæk s a ds leFk Zu ls ;k 

d‚ik s Zj sV }kjk leÆFkr] O;kolk;hdj.k dh vPNh {kerk ds lkFk vkSj ifj;k stuk dk;kZUo;u pj.k 

es a gS ( vkSj@;k 

ii) buD;wcs'ku dsaæksa ds leFkZu ds fcuk ysfdu O;kolk;hdj.k dh vPNh laHkkouk ds lkFk 

isVsaV@d‚ihjkbV çkIr gSa vkSj ifj;kstuk dk;kZUo;u ;k pj.k esa gS( 

 

iii) mfpr ewY;kadu ds ckn Hkkjr ljdkj ds foHkkxksa@ea=ky;ksa }kjk Loh—r ifj;kstuk,aA  

 

S.
N 

ldsrd 
 

 

1 
foÙkh; 

lgk;rk  

#- 10 yk[k ls #- 5 djksM+ ¼ohlh,Q&,lVh lgk;rk ds vèkhu] daiuh dh usVoFkZ 

ds nks xquk ls vfèkd ugÈ½ 

2 

baD;wcs'ku 

QafMax 
vfèkdre- 3 ¼rhu½ o"kks ± dh vofèk ds fy, çfr o"kZ #- 10 yk[k dqy feykdj #- 

30 yk[k 

3 

foÙkh; 

lgk;rk dh 

vof/k 

• fMcsapj ds ekeys esa vfèkLFkxu vofèk lfgr 10 o"kZ rd 

• bfDoVh ds ekeys esa] ckgj fudyus dk fu.kZ; dsl&Vw&dsl vkèkkj ij fy;k 

tk,xk ftldh vfèkdre vofèk 10 o"kZ gksxh 

4 
ewy/ku ij 

vf/kLFkxu 
fMcsapj ds ekeys esa çFke laforj.k dh frfFk ls vfèkdre 36 ekg 

5 
foÙkh; 

lgk;rk dh 

izÑfr 

1 -vfuok;Z :i ls ifjorZuh; fMcsapj ¼lhlhMh½] oSdfYid :i ls ifjorZuh; 

fMcsapj ¼vkslhMh½] xSj&ifjorZuh; fMcsapj ¼,ulhMh½] vkfnA 

2- lhlhih,l@vkslhih,l lfgr 'ks;j ¼d‚iZl dk vfèkdre 25 izfr'kr rd½A  

6 

 

 

 

 

 

QafMax iSVuZ  

 

• vkosnd dks ifj;kstuk ykxr dk vfèkdre 75 izfr'kr rd foÙk iksf"kr fd;k 

tk,xk vkSj ifj;kstuk ykxr dk 'ks"k 25 izfr'kr çeksVjksa }kjk ;k ljdkjh 

lfClMh ds ekè;e ls ;k cSad _.k ds ekè;e ls foÙk iksf"kr fd;k tk,xk( 

• ,sls ekeyksa esa tgka QaÇMx dk dksÃ vU; lzksr gS ekaxs@miyCèk gksus ij] 

çeksVjksa dks ifj;kstuk ykxr dk de ls de 15 izfr'kr ;ksxnku nsuk gksxkA  

fdlh Hkh ekeys esa ohlh,Q&,lVh ls lgk;rk #- 5-00 djksM+ ls vfèkd ugÈ gksxh 

vkSj bUD;wcs'ku QaÇMx@çkS|ksfxdh mUeq[k vfHkuo ifj;kstuk ds ekeys esa] 30 yk[k 

#i;s ls vfèkd ugÈ gksxh ¼3 lky dh vofèk ds fy, lkykuk 10 yk[k #i;s ls 

vfèkd ugÈ½A  

7 

dwiu nj ¼C;kt 

nj dh led{k 

nj½ 

• fMcsapj@ifjorZuh; midj.kks a ds fy, & 4 izfr'kr çfr o"kZA 

 

¼efgyk@fodykax ,lVh m|eh 3-75 izfr'kr çfr o"kZ½ 

• bfDoVh fuos'k ds fy,] ck;cSd@j.kuhfrd fuos'k@vkÃihvks ds ekè;e ls ckgj 

fudyus ds le; fjVuZ 4 izfr'kr çfr o"kZ gksxk  ;k ewY;kadu ds vuqlkj tks 

Hkh vfèkd gksA 



 

 

8.  
fudklh ra= 

• ifjpkyu ls ckgj Hkqxrku ds ekè;e ls ckgj fudysa] ck;cSd@ 

çeksVjksa@daifu;ksa }kjk ekspu] j.kuhfrd fuos'k] LV‚d ,Dlpsatksa ij fyÇLVx ;k 

dksÃ vU; fudkl çfØ;kA 

9.  izfrHkwfr 

fuEufyf[kr çfrHkwfr;k¡ yh tk,axh% 

• ;kstuk ds rgr foÙk iksf"kr@lgk;rk çkIr ifj;kstuk dh laifÙk;ksa dh lqj{kk 

ds fy, 'kqYd fy;k tk,xkA 

• ekeys&nj&ekeys ds vkèkkj ij cSadksa@foÙkh; laLFkkvksa ds ikl _.k ds fy, 

vkosnu djus okyh daifu;ksa ds ekeys esa cSadksa@foÙkh; laLFkkvksa ds ikl 

laifÙk;ksa ij ;Fkkuqikr 'kqYdA 

• çeksVjksa }kjk j[ks x, 'ks;jksa dh izfrHkwfr vkSj de ls de 26 izfr'kr fgLlsnkjh 

vkSj tkjh ,oa Hkqxrku dh xÃ iwath dk 51 izfr'kr rdA  

• iksLV&MsVsM psd ¼ihMhlh½@bysDVª‚fud fDy;Çjx lsok 

¼Ãlh,l½ vkSj opu i=A 

• ck;cSd le>kSrs ds lkFk çeksVjksa dh O;fäxr xkjaVhA 

• ;fn ifj;kstuk Hkwfe ds :i esa dksÃ caèkd miyCèk ugÈ gS] rks dtZnkj laikÆ'od 

çfrHkwfr;ksa dh O;oLFkk dj ldrk gSA 

• daiuh esa ,lVh çeksVjksa }kjk j[ks x, 'ks;jksa dh bUD;wcs'ku QaÇMx izfrHkwfr ds 

fy,A 
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